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Governnent of Saxenveanaait Valle/caale, PB met. 1947 
Finister of “economics soc PTransportetion august-Rebel-ctrarse 13 
™zonomies Division 


Ta the Covernment of Lerd Caxonyeanhr it 
VWinister of "conomics ind trensportetion 
To Yinister Dieker, pe-son:l 
Palle/caale, Merseburgerstrusse 9% 


“ubject: YTiquid:tion of German comssnies the oredominunt. part of 
Vitose ugsetu es been transferred to Soviet aas 


At the end of august 1946, I procured for the Trdustrial Control 
Section (Betriebskontrolle} of the nivision of teonomice Reform 
the asstrncent of liguidsting the residuel assets of German com~ 
panies after the transfer of the mu jor sart of their assats to 
tue Soviet Acs. In oursuance of this agsignmert, on 27 *ugust 
1946 I gave the necessury instructions to the tests of the ego- 
noaic sections of tie offices ot the severrl Landrete end rnur- 
germelster, and to tue economic examiners to whom “RA had entrusted 
the liquidstion. {[t wes ordered that in addition to the existing 
Liguidntion commis-ion, wuteh hed cupervisory r righte, regular 
comuercia)] Liquid: :-rs would ¢arry out the setuclt ooaretion. To 
represent tie Land sovernment, in .ddition to two resnonsible of- 
ficers of the formes como nv, .n economic exeminer was aopointed 
to work concurrenti; on evch case. To guarantee the proner ex- 
ecution of the Liniidsation with regard to vertinent Lersnl rerue 
lations, the econouic examiners vere to be entrusted “th the 
actual practical Jinuidrtion of the comoanies. “xeent in the ecrses 
of forser Toeterben piente, tne Linvid: tion commissioners and lis. 
widsatorsa “soointes to des] with the residuel eomnanies were ex- 
perts ene in the paat had been enenged vcrimarily in the prep:rs- 
tion Gf prelimirs:rvy Linuidstion b itnces und the termin:tion of 
vVerious business matters. 


This document is hereby 
CONFICUENT 
letter of 75 
Director 


Acchivide eft 
Next Aev 


ANE NTR TRIN 


roved For Release 200 SCR TAA 


regraded to 


2 with the inis document contains infor. 


mation effectinz the notional 
defense of the United “tates 
a the resnine of ta ees ons 
Bge :. Gt, Y be ale “jl ¢ Afri ar 
oa ; anended. tt beerentecica ae 
the revelztion of its eontents in 
any manner te en unauthorized 
Person is prohibited by ‘law. 


age : Approved For Release 20 


cy 


m2" 


ares. 00457R001200 79091-8 
ee ry 3I2VO 


RENEE x 4 


Cr 


To protect the Lend government from eccusations of Psvoritism to 
creditors, the liquidators, in a cireuler of 6 September 1946, 
were categorically enjoined from undertcking eny further pay- 
ments to creditors. Observation of this principle was circum- 
vented in some cases under pressure on the part of th lisuide- 
tion commission or the Soviet aq affected, in order not to call 
into question current contrectsa end other delivery agreements. 
The justiciate of the Economics Division gerrented BEpTONet in in- 
G6ividual cases. 


My office was kept currently informed of the progress of the lin- 
uidstions through receipt of minutes of sessions -nd numerous 
other docurnents., Moreover, Mr. Friedheim «nd I participuted in 
some ceses in sessions of the linuidetion commissions. Justiciery 
Feuke olso give the commission the benefit of his lerel experience. 


In the trensfer directives of st* Helle, the liquidation of the 
assets ana liabilities not earmarked for transference was reneral- 
ly ordered. Following the provisions of Germen comnercial law, 
the Tend government senotioned the liquidntion of companics only 
in those csces where tuch action did not interfere with the prin- 
ciples of legel registr:tion. In order that all precautions 
might be tuken this nucstion was discussed initially with Trofes- 
sor Dr. Gleitve and Finanzret Fanmel of the Germen Central Ad- 
minietretion for Finance in Berlin. The formel order for liquids- 
tion was igsued throuch the justiclary of the “conomics Division. 


At the beginning of Tuly 1947 Lt. Col. “tukhin and Captein Shapiro 
of the financial section of SMA Palle entered into the question 
and asked for cn accounting of the settlement of liquidetion mat- 
ters, which were in tiueir opinion too lone drawn out. ‘“ithout 
aotually expressinr eny basic objections, Captain Shapiro mde 

jt emphaticclly understood tht the liquidation must be brought to 
& specdy conclusion #ond th.t for this puroose the persons entrust- 
ed with the liscuidation must be completely relieved of 611 other 
duides, At the sunc timc it wee definitely steted thot, for the 
“ugsiun part, the lijuiaction activities of the Tend governrent 
need extend only to the conversion of tue credit. side of the lia- 
uid tion tal: nose and that, morcover, in no esse wera distritutions 
from the estute to be undertaken by the liquidators. Tre entire 
problem was submitted to Justiciery Feuke. As a result tne Land 
eovernment crested the so-called Lend Lisuidation Commission under 
the chairmanship of Justiciary Huuke. 


To carry out the repid liquidstion demcended by the Pussians, all 
the economic examinere were imnedistely ordered by telerranoh to 
report to “ulle and were informed orelly of the ettitude of the oc-~ 
cupstion pover, .nd in addition, I also informed the heeds of the 
local scoonomic sections, as cheirmen of the ligquidstion corimissions 
es well as the economic exsminers themselves, of the new situation, 
in writing through Circular *o, 2 of 12 Septenber 1947. Tn this 
circuler, the liquidetors were asked to present by 15 actober, 1947 
in addition to a linuidr tion onenine bi lince, a new survey of the + 
Liquidation siturtion ss of 30 gune 1947, captain chapiro on 16 nce 
tober 1947 personally collected the six property surveys which h-d 
alresdy arrivad, and with them the notes of the competent division. 


For the record, it should be noted thot the prompt settlement of 
the task piven the economic examiners woulé vrobebly ba delayed 
since both the he.ds of the local economics sections «nd the ece- 
nomic 6xa~iners themselves hed been occupied with fur more than 

the normal amount of work in the psst few weeks because of the work 
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involved in carrying out order Ko. 188, eee coe 
order Mo, 188 was concerned with the re-examination by the Ger- 


mane of evaluations of properties transferred to Soviet owner- 
ship) ; 


In the last few drys, the liquidation of German residusi compa- 
nies became extracrdinarily sompliccted because most of the main 
o@ministrations of the Soviet AGs have forbidden‘members of their ° 
steffs to carry on any sctivities involving their old (liguidat- 
ing) firms. The administrations of the Russian companies specif- 
jeally steted that the officials affected hed to break off these 
activities by 15 october 1947. In several ceases transcripts re-~ 
lating to this matter were placed at the disposal of the office. 
forms] warnings hove been issued so fer in the following csses: 


1} wBreunkohle-Renzin-aG, “eitz “Yorks, Troglitz bel v"eitz 

2) veitzer tisengiesserei und I‘aschinenbau AG ("emage), "eitz 
3) Meschinenfuprik Sangerheusen AG, Sangerhsusen 

4) Aktienmaschinenfabrik fyffhauserhitte, artern 

5) G. Polysius AG, Dessau 

6) A. ,. Mackensen GmbH, Megdeburg 


The registration of « similar stetenent wes likewise effected for 
the “ife Mitteldeutsche Fuhrradwerke GmbH, Sangerhausen. Jt must 
be expected that in the next few days ~- - just ae hs already 
happened in tend Thuringia - - the seme instructions will be is~ 
sued by the General Directorate in the remaining liguidetion cases, 


The Soviet AGs huve also demended thut the querters still used by 
the companies in the process of liquidstion be to a great extent 
relersed, or ir err o102 thot they be used only if rent is paid. 
{ne eeonomic commiseioner of Senmerhaucen stated in tnis connec- 
fiion thet in this wey the Soviet AGs were epparently trying to 

toc? over 311] the regaining insteLietions not transferred to the 
occupying, power, for scrap prices if not entirely without psyment. 
In this cese, the assets available for liquidetion would be further 
impaired, since noraul sale would bring in considerc:ble funds. 

Tous creditors would suffer further losses over snd sbove thoce al- 
reudy sustuinead us a result of official transfers of the plant and 
nerchandise values. 


Directives to the liquidators and orders concerning liquidation 
activities have, with one exception, been issued up to the present 
time by officiels of tne Soviet ‘Gs only. Tr the evse of Maschinen- 
fabrik Sangverhausen AG, moreover, the liquidctor, Meonomic mxaminer 
“ypherd Sonntes, by order, hes considered himself obliped to issue 
notices «lsoe: 


"The personne? relotionships in the comp.ny h: ve developed in 
such a fashion thet they mike it impossible to guarentee a 
correct linuidetion. “e are dependent upon the cooperstion of 
the Pussian officirls of the Soviet AGs for the release of those 
of their German personnel who were formerly connected with the 
tiv. dn the vrocees of liculdstion. They ere needed for the 
clarifioation of linbility relations with debtors and creditors, 
in the evelustion of roods supplies, the drewing up of balances, 
the keeping of business records, the carrying on of correspon- 
dence end discussions with debtors, creditors, and other offices. 
This cooper:tion is necessary on the one f:nd because of the in- 
dispensability of the factual Knowledge of veteran personnel con- 
cerning, debts, obligetions, contracts, end the stite of goods 
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to be liguideted, und on the other hend beceuse of the neces- 
aity of avoiding overly lerge liquidation costs." 


{ think thet in other cases else directives through the appointed 
Ceonomic exeniners on the sume grounds, must be expected so that 
in this type of esse, no employees of eny sort will be left <t 
the firats disposal for cerryine out. Liquidetions. 


In agreement with vr. Friedhein, I felt obliged to give you, Terr 
Minister, s short report on ourrent developments, since it appears 
to me definitely necessary to issue the resolutions of the Tend 
Tiqguidetion Commission concerning the future treetment of the mat- 
ter. YI would be grateful to you if you would give this group of 
“vestiones your special attention. 


Ry order: 
Hansen 


Monutes of the Meeting of the yiquidetion Conmittee on 51 October 
T3 a ee A A SIE ETI | PTS AION A A AS PERN SSA; COI At RAPT ANON EIT ATEN NOIDA OIE: ARORA ERET HERRERO AERO ARENT, 


the Jollowing were present; 


From the Ministry of Economics: Toll, Hencen, Reyer 


Yrea the Ministry of Justice: Landesgericnts firector 
Dr. Niethammer 

Yrom the Ministry of Finence: fo one 

ur. Milkowski asked that he be exeused from attending this 

meBetine. 


nivizion Head Hunsen reported on the difficult situation occesioned 
by tue withdrewal of the greater pert of the Liquidetors from the 
wort of carrying out the liquidstion of residuel firms. 


Various possibilities were sugeested to percit the carrving out of 
the Lijyuldstion. The conveyanre of residual firms into the noeeas 
Siaa of [and Saxony-Anhelt was recognized by il nenbers of tie 
solmiscion és the most prectics] method. an Hopropriate motion 
will be addressed to the cabinet. 


71e@ chairnun of the commission stated that in manv enterprises the 
“3timates for expropristion or sequestration hed not been submitted - 
(for exanzple, from Hoppe ané Toehming, where the Land Committee hed 
maninously proposed the return of the f+ctory), «nd a statenent - 
jag to be requested from the Liquidation section of the Toonamic 
Reforn Division in order that. a survey of the b-ces for expropris-~ 
tion of the thirty-nine enterprises which have become russian night 


be obtained. Tivision-head Wensen undertook the exvedition of the 
inquiry. Set aes 


Pivision-he-d Wensen referred to the sti11 unolsrified situation 

of the Ig-Farvben enterprises, for the solution of which liquida- 

tion conmissions nuve not yet been formed. He siluded especially 

the attitude teken by Colonel Bayer that the IG-Ferben firms lay 
é 


under his exclusive jurisdiction. 


The chairnun of the cormittee mentioned the difficult situation 
into which some firas * ve fallen beeause of the high interest 
rate on bank lorns, end spoke of proposing a legol regulétion 
corresponding to that in Section 63 KO, by which interest extend- 
ing from the opening of the liquidation proceedings cannot be 


counte’. 
TIA 
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